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An 3134cit deal in eotion cloth was expofaod in Shanghal 3n late August and
mrl,y September 1949, CHENG Ttung-chiib (Hp 7 A ), assistant mensger of
he business sechion of the Commun:st Eesh China Trading Sompany of Shanghad,
asting on his own aubhority, refused a bid from the Shanghal General Irading
Gompeny of 11,000 Jen lin I''iac (JliP)  per bolt for geod quality cotton

th. Classifyiiz the cioth as inferior quality, although only about ons
win of it ac =“"].;; was bad, ne secrebly sold 40,000 boits ab 3,200 Jb.

A

‘ne purchaser of She material was the Ta Hsin (. 1) Covton Cloth Gompany,
mﬂ*e;ra.stereq organization estabiished in late sugust &y WANG Pao-hsiang
Ja“:yj, a maaber of the Standing Committee of the bhsmgha', Gotton Cloth
de Unmn,, buring September, WARG's company was declaxwd illegal by trade
waion aubhoribies. CHENC, however, agreed to conbimue to deliver to WANG the
¢loth be had purchased, but a littls at a time in order to avoid suspicion.

The manceuvre was discovered by the Kconomie and Finance Committée of the

tiast China bistrict, and a thorough .'.nve&ugatim\ was mata. As & result,

tu early November CHENG Ttung-ch'il and some of his assoclates were dismisved
{rom their positionsy and the Ta Hsin Company was dissolved, and all its p -

chases were reclaimed by the Fast (hina Treding Cunpany. CHAO Hsiang (jff 4»}‘»},

wger of Lhe business secbion of the Fast China Trading Company in Shanghal,

yas officially redrimended by Shanghal mudeipal authorities,

shipments of food, received as taxetion in kind, from the Chaolm {(lake) (12

‘:1-‘ ) area Special Commnissionerts Ofiice in Anhweil Froviiece to Shanghal .,o--
taled four million catties between the firet of June and he end of Seplem-

v 1949, Comrunist army officers in charge of ihe shipments, however, 88
26ly sold some of the fcod along the way and used the pioceeds to buy cloth-
) bicycles, and other articles. Purther food losses wire blared on the
“Leers because about & million catiies of rice was destroyed on river bosts
Auring transport cither by Nationalist bombings of river iraffie or by ty-
phoons, ‘Transpor® by water had not been auwbhorized by Shenghal authorities.

#ANG Chieh (I ,m), chief of the Social Ecducetion Section of the Buresu
+ Fducation of Hsuchow (117-16, 34-18), made a laorge pro’it from Luﬁ,a.;..
trading in Shanghei in 3September 1949. Under pretext of purchasing rovie
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£ilms for his office, sold one hundred silver dollars of his oun and &an
unspecified number of gold and silver dollars he had obtained through
embezzling governnent funds. On his vay back to lisuchow he purchased
vrist votches and other valusbles for later sale there. wallG used his
military jass to avold baggage inspeciion on this trip.

shortly after cecupying Central China clties, the Communist lilitary
Control Commissions of Kaifenz, llankow, and Changsha began to sell
opium overtly.# Several brands were offered, of varying quality and
rrice, in ona, ten, twenty, and fifty ounce packages. Among the brands
available were Camel, at Jen Min F'iao (JiF) 7.20 per ounce; Golden
Chicken, at JMP 5.40 per ounce; and Bee, at JLP 4.60 per ounce.

Communist authorities have permitted the smuggling of opium in areas
not yet under their control. Cormedities exchanged for opium were not
zaxed if brought back into Communist territory.

___ |Comment. Communist opium stocks were collected during the
Japgnese war, when purchases were hardled through the Wative lroducts
Company «
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